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Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and the major fund of the District, as of June 
30, 2014, and the respective changes in financial position for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Emphasis of matter 
 
Implementation of new pronouncement 
 
As discussed in Note 1 of the financial statements, the District adopted the provisions of GASB Statement 
No. 65, Items Previously Reported as Assets and Liabilities. Our opinions are not modified with respect to 
this matter. 

Other Matters 

Required Supplementary Information 

Management has omitted Management’s Discussion and Analysis that accounting principles generally 
accepted in the United States of America require to be presented to supplement the basic financial 
statements. Such missing information, although not a part of the basic financial statements, is required by 
the Governmental Accounting Standards Board who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical 
context. Our opinion on the basic financial statements is not affected by this missing information. 

Accounting principles generally accepted in the United States of America require that the budgetary 
comparison information on page 21 be presented to supplement the basic financial statements. Such 
information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated March 23, 
2015, on our consideration of the District’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on internal control 
over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the District’s internal control over 
financial reporting and compliance. 

 
March 23, 2015 
San Bernardino, California 



 

The accompanying notes are an integral part of these financial statements. 
- 3 - 

County of Ventura 
Fillmore-Piru Memorial District  

Statement of Net Position 
June 30, 2014 

 
 

ASSETS
Cash and investments 241,682$          
Accounts receivable 5,077                
Interest receivable 91                     
Capital assets, net of depreciation 98,154              

Total assets 345,004            

LIABILITIES
Accounts payable and accrued liabilities 8,401                
Refundable deposits 8,825                
Due to City of Fillmore 3,820                

Total liabilities 21,046              

NET POSITION
Net investment in capital assets 98,154              
Unrestricted 225,804            

Total net position 323,958$          

 



 

The accompanying notes are an integral part of these financial statements. 
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County of Ventura 
Fillmore-Piru Memorial District 

Statement of Activities 
For the Year Ended June 30, 2014 

 
 
 

Program revenue Net (expense)
revenue and

Charges changes in
Governmental activities: Expenses for services net position

EXPENSES

Community development 220,432$     54,946$                   (165,486)$        

Total 220,432$     54,946$                   (165,486)          

GENERAL REVENUES

Taxes:
Property taxes 91,120             
Special assessments 27,712             

Investment earnings 451                  
Other revenues 27,016             

Total general revenues 146,299           

Change in net position (19,187)            

Net position, beginning of year 343,145           

Net position, end of year 323,958$         

 



 

The accompanying notes are an integral part of these financial statements. 
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County of Ventura 
Fillmore-Piru Memorial District 

Balance Sheet  
Governmental Fund 

June 30, 2014 
 
 
 

General 
Fund

Cash and investments 241,682$           
Accounts receivable 5,077
Interest receivable 91

Total assets 246,850$           

Liabilities:
Accounts payable and accrued liabilities 8,401$               
Refundable deposits 8,825
Due to City of Fillmore 3,820

Total liabilities 21,046               

Fund balance:
Unassigned 225,804             

Total fund balance 225,804             

Total liabilities and fund balance 246,850$           

Total Fund Balance - Governmental Fund 225,804$           
Amounts reported for governmental activities  in the statement of net

position are different because:

     Capital assets used in governmental activities are not financial
    resources and, therefore, are not reported in the funds. 98,154               

Net position of governmental activities 323,958$           

ASSETS

LIABILITIES AND FUND BALANCE

 



 

The accompanying notes are an integral part of these financial statements. 
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County of Ventura 
Fillmore-Piru Memorial District  

Statement of Revenues, Expenditures, and Changes in Fund Balance  
Governmental Fund  

For the Year Ended June 30, 2014 
 
 
 

General
Fund

REVENUES
Property taxes 91,120$             
Special assessments 27,712
Investment earnings 451
Charges for services 750
Rents and concessions 47,746
Youth programs 6,450
Other 27,016

Total revenues 201,245             

EXPENDITURES
Current:

Salaries and benefits 106,112
Insurance 16,105
Administrative 3,935
Professional fees 3,373
Repairs and maintenance 35,942
Supplies 12,710
Utilities 31,955
Other 1,972

Total expenditures 212,104             

Net change in fund balance (10,859)             

Fund balance, beginning of year 236,663

Fund balance, end of year 225,804$           

 



 

The accompanying notes are an integral part of these financial statements. 
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County of Ventura 
Fillmore-Piru Memorial District  

Reconciliation of the Statement of Revenues, Expenditures, and 
Changes in Fund Balance of Governmental Fund to the 

Statement of Activities 
For the Year Ended June 30, 2014 

 
 

Net change in fund balance - total governmental fund (10,859)$           

Amounts reported for governmental activities  in the statement of activities are
different because:

Governmental funds report capital outlays as expenditures.  However,
in the statement of activities the cost of those assets is allocated
over their estimated useful lives and reported as depreciation
expense.  This is the amount by which depreciation expense ($8,328) 
exceeded capitalized capital outlay in the current period. (8,328)               

Change in net position of governmental activities (19,187)$           
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County of Ventura 
Fillmore-Piru Memorial District 

Notes to Basic Financial Statements 
June 30, 2014 

 
 
Note 1: Summary of significant accounting policies 
 
The financial statements of the Fillmore-Piru Memorial District (District) have been prepared in 
conformity with accounting principles generally accepted in the United States of America 
(USGAAP) as applied to governmental units. The Governmental Accounting Standards Board 
(GASB) is the accepted standard-setting body for establishing governmental accounting and 
financial reporting principles. The more significant of the government's accounting policies are 
described below. 
 

a. Description of the reporting entity 
 
The Fillmore - Piru Memorial District was organized on September 19, 1950, under the 
provisions of Division G, Section 1170 through 1291 of the Military and Veterans Code of the 
State of California. It is governed by a board of five directors who must be registered electors 
of and residing in the District. Directors are elected to four-year terms and receive no 
compensation for their services or for performance of their duties. 
 
The District may sue and be sued. It has the right to eminent domain and perpetual 
succession. Legal representation may be furnished by the County Counsel of Ventura. 
 
The District owns land, buildings, furnishings, and equipment located at 511 Second Street, 
Fillmore, California. Civic, religious, and educational organizations are allowed to use various 
portions of the buildings and facilities at a nominal rental fee; however, there is no charge to 
veterans’ organizations and such other organizations as the Board of Directors designate. 
 
As of December 1992, the City of Fillmore and the District entered into a Joint Powers 
Agreement under which the City would perform administrative, operational, and maintenance 
services for the District. This action was taken pursuant to California Government Code 
Section 6500 et seq and Section 2 of the California Military and Veterans Code. 
 
b. Basis of presentation 
 
Government-wide statements: The Statement of Net Position and the Statement of 
Activities include the financial activities of the overall District government. 
 
The Statement of Activities presents a comparison between direct expenses and program 
revenues for each function of the District's activities. Direct expenses are those that are 
specifically associated with a program or function and, therefore, are clearly identifiable to a 
particular function. Program revenues include charges paid by the recipients of goods or 
services offered by the programs. Revenues that are not classified as program revenues, 
including all taxes, are presented as general revenues. 
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County of Ventura 
Fillmore-Piru Memorial District 

Notes to Basic Financial Statements 
June 30, 2014 

 
 
Note 1: Summary of significant accounting policies (continued) 
 

b. Basis of presentation (continued) 
 
Fund financial statements: The fund financial statements provide information about the 
District's fund. Separate statements for each governmental fund are presented. The 
emphasis of fund financial statements is on major individual funds, each of which is displayed 
in a separate column. 
 
c. Major funds 
 
GASB Statement No. 34 defines major funds and requires that the District's major 
governmental type fund be identified and presented separately in the fund financial 
statements. Major funds are defined as funds that have either assets, liabilities, revenues or 
expenditures equal to or greater than ten percent of their fund-type total and five percent of 
the grand total. 
 
The District reported the following major governmental fund in the accompanying financial 
statements: 
 
The General Fund is the general operating fund of the District and accounts for all revenues 
and expenditures. 
 
d. Basis of accounting 
 
The government-wide financial statements are reported using the economic resources 
measurement focus and the full accrual basis of accounting. Revenues are recorded when 
earned and expenses are recorded at the time liabilities are incurred, regardless of when the 
related cash flows take place. 
 
Governmental funds are reported using the current financial resources measurement focus 
and the modified accrual basis of accounting. Under this method, revenues are recognized 
when measurable and available. The District considers all revenues reported in the 
governmental fund to be available if the revenues are collected within sixty days after fiscal 
year-end. Expenditures are recorded when the related fund liability is incurred, except for 
principal and interest on long-term debt, claims and judgments, and compensated absences, 
which are recognized as expenditures to the extent that they have matured. Capital asset 
acquisitions are reported as expenditures in governmental funds. Proceeds of long-term debt 
and acquisitions under capital leases are reported as other financing sources. 
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County of Ventura 
Fillmore-Piru Memorial District 

Notes to Basic Financial Statements 
June 30, 2014 

 
 
Note 1: Summary of significant accounting policies (continued) 

 
d. Basis of accounting (continued) 
 
Non-exchange transactions which the District gives or receives value without directly 
receiving or giving equal value in exchange, include property taxes, grants, entitlements, and 
donations. On the accrual basis, revenue from property taxes is recognized in the fiscal year 
for which the taxes are levied. Revenue from grants, entitlements, and donations are 
recognized in the fiscal year in which all eligibility requirements have been satisfied. 
 
Under the terms of grant agreements, the District funds certain programs by a combination of 
specific cost-reimbursement grants, categorical block grants, and general revenues. Thus, 
when program expenses are incurred, there are both restricted and unrestricted net position 
available to finance the program. The District’s policy is to first apply cost-reimbursement 
grant resources to such programs, followed by general revenues. 
 
e. Policies and procedures 
 
Property taxes 
 
Property taxes in the State of California are administered for all local agencies at the county 
level, and consist of secured, unsecured, and utility tax rolls. The following is a summary of 
major policies and procedures: 

 
Property valuations - are established by the Assessor of the County of Ventura for the 
secured and unsecured property tax rolls; the utility property tax rolls are valued by the 
State Board of Equalization. Under the provisions of Article XIIIA of the State Constitution 
(Proposition 13 adopted by the voters on June 6, 1978), properties are assessed at 100% 
of full value. From this base of assessment, subsequent annual increases in valuation are 
limited to a maximum of 2%. However, increases to full value- are allowed for property 
improvements or upon change in ownership. Personal property is excluded from these 
limitations, and is subject to annual reappraisal. 
 
Tax levies - are limited to 1% of full market value which results in a tax rate of $1 per $100 
assessed valuation, under the provisions of Proposition 13. Tax rates for voter-approved 
indebtedness are excluded from this limitation. 
 
Tax levy dates - are attached annually on January 1 preceding the fiscal year for which the 
taxes are levied. The fiscal year begins July 1 and ends June 30 of the following year. 
Taxes are levied on both real and unsecured personal property as it exists at that time. 
Liens against real estate, as well as the tax on personal property, are not relieved by 
subsequent renewal or change in ownership. 
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County of Ventura 
Fillmore-Piru Memorial District 

Notes to Basic Financial Statements 
June 30, 2014 

 
 
Note 1: Summary of significant accounting policies (continued) 

 
e. Policies and procedures (continued) 

 
Property taxes (continued) 

 
Tax collections - are the responsibility of the county tax collector. Taxes and assessments 
on secured and utility rolls, which constitute a lien against the property, may be paid in two 
installments: the first is due on November 1 of the fiscal year and is delinquent if not paid 
by December 10; and the second is due on March 1 of the fiscal year and is delinquent if 
not paid by April 10. Unsecured personal property taxes do not constitute a lien against 
real property unless the taxes become delinquent. Payment must be made in one 
installment, which is delinquent if not paid by August 31 of the fiscal year. Significant 
penalties are imposed for late payments. 
 
Tax levy apportionments - due to the nature of the maximum levy, it is not possible to 
identify general purpose tax rates for specific entities. Under state legislation adopted 
subsequent to the passage of Proposition 13, apportionments to local agencies are made 
by the county auditor-controller based primarily on the ratio that each agency represented 
of the total levy for the three years prior to fiscal year 1979. 
 
Property tax administration fees - the State of California FY 1990-91 Budget Act 
authorized counties to collect an administrative fee for collection and distribution of 
property taxes. Property taxes are recorded as net of administrative fees withheld during 
the fiscal year. 
 

Cash and investments 
 
The District considers all highly liquid investments with a maturity of three months or less not 
invested with the Local Agency Investment Fund to be cash equivalents. 
 
Investments are reported in the statement of net position at fair value. Changes in fair value 
that occur during a fiscal year are recognized as investment income reported for that fiscal 
year. Investment income includes interest earnings, changes in fair value and any gains or 
losses realized upon the liquidation, maturity, or sale of investment. 
 
Restricted Assets 
 
When both restricted and unrestricted assets are available for the same purpose, it is the 
policy of the District to use restricted resources, prior to using unrestricted resources. 
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County of Ventura 
Fillmore-Piru Memorial District 

Notes to Basic Financial Statements 
June 30, 2014 

 
 
Note 1: Summary of significant accounting policies (continued) 

 
e. Policies and procedures (continued) 
 
Capital assets 
 
Capital assets, which include property, machinery, and equipment, are reported in the 
applicable governmental activities columns in the government-wide financial statements. 
Capital assets are defined by the District as assets with an initial individual cost of $5,000 or 
more and an estimated useful life in excess of one year. Such capital assets are recorded at 
historical cost or estimated historical cost if purchased or constructed. Donated capital assets 
are recorded at estimated fair value at the date of donation. The cost of normal maintenance 
and repairs that do not add to the value of the capital asset or materially extend capital asset 
lives are not capitalized. Major outlays for capital assets and improvements are capitalized as 
projects are constructed. 
 
Capital assets of the District are depreciated using the straight-line method over the following 
estimated useful lives: 

 
Capital assets  Years 
   
Buildings  25 to 50 
Improvements other than buildings  20 
Vehicles  8 to 20 
Equipment and machinery  5 to 20 

 
Periodic restoration and maintenance costs on particular items are charged to expense as 
incurred. 
 
Net position and fund balance 
 
In the government-wide financial statements, net position are reported in three categories: 
Net investment in capital assets; restricted net position, and unrestricted net position. 
Restricted net position represent net position restricted by parties outside of the District (such 
as creditors, grantors, contributors, and laws and regulations of other governments). The 
District's other restricted net position are temporarily restricted (ultimately, expendable 
assets). All other net position are considered unrestricted. 
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County of Ventura 
Fillmore-Piru Memorial District 

Notes to Basic Financial Statements 
June 30, 2014 

 
 
Note 1: Summary of significant accounting policies (continued) 
 

e. Policies and procedures (continued) 
 
Net position and fund balance (continued) 
 
Beginning in the fiscal year ended June 30, 2012, the District implemented GASB Statement 
No. 54, Fund Balance Reporting and Governmental Fund Type Definitions.  This statement 
provides more clearly defined fund balance categories to make the nature and extent of the 
constraints placed on a government’s fund balance more transparent. The following 
classifications describe the relative strength of the spending constraints placed on the 
purposes for which resources can be used: 

 
Non-spendable – amounts that are not in a spendable form (such as inventory) or are 
required to be maintained intact. 
 
Restricted – amounts constrained to specific purposes by their providers (such as 
grantors, bondholders and higher levels of government), through constitutional provisions 
or by enabling legislation. 
 
Committed – amounts constrained to specific purposes by a government itself, using the 
highest level of decision-making authority; to be reported as committed, amounts cannot 
be used for any other purpose unless the government takes the same highest level action 
to remove or change the constraint. 
 
Assigned – amounts a government intends to use for a specific purpose; intent can be 
expressed by the governing body or by an official or body to which the governing body 
delegates the authority. 
 
Unassigned – amounts that are for any purpose; positive amounts are reported only in a 
general fund. 
 

The District’s Board establishes, modifies and/or rescinds fund balance commitments by 
passage of an ordinance. 

 
f. Use of estimates 
 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results 
could differ from those estimates. 



 

- 14 - 

County of Ventura 
Fillmore-Piru Memorial District 

Notes to Basic Financial Statements 
June 30, 2014 

 
 
Note 1: Summary of significant accounting policies (continued) 

 
g. Budgetary data  
 
General budget policies 
 
The District's governing board approves each year's budget submitted by the District staff 
prior to the beginning of the new fiscal year. Public hearings are conducted prior to its 
adoption by the governing board. The budget is prepared by function and activity, current 
year estimates and requested appropriations for the next fiscal year. Supplemental 
appropriations, where required during the period, are also approved by the governing board. 
In most cases, expenditures may not exceed appropriations. At fiscal year-end, all operating 
budget appropriations lapse. 
 
Budget basis of accounting 
 
Budgets for governmental funds are adopted on a basis consistent with accounting principles 
generally accepted in the United States of America (USGAAP). 
 
Excess expenditures over appropriations 
 
Excess of expenditures over appropriations in individual funds are as follows:  
 

Final
budget Expenditures Excess

General Fund 203,122$        212,104$        (8,982)$         

Fund

 
 

h. Implementation of new GASB pronouncements 
 

Effective July 1, 2013, the District adopted the provisions of GASB Statement No. 65, Items 
Previously Reported as Assets and Liabilities. GASB 65 establishes accounting and financial 
reporting standards that reclassify, as deferred outflows of resources or deferred inflows of 
resources, certain items that were previously reported as assets and liabilities and 
recognizes, as outflows of resources or inflows of resources, certain items that were 
previously reported as assets and liabilities. The District’s financial statements do not contain 
any elements that meet the definition of deferred outflows of resources or deferred inflow of 
resources. 
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County of Ventura 
Fillmore-Piru Memorial District 

Notes to Basic Financial Statements 
June 30, 2014 

 
 
Note 2: Cash and investments 

 
Cash and investments as of June 30, 2014, are classified in the accompanying financial 
statements as follows: 
 

Statement of net position:
  Cash and investments $    241,682 

Total cash and investments $    241,682 

 
Cash and investments held by the District at June 30, 2014, consist of the following: 
 

Deposits with financial institutions $      77,490 
Investments 164,192 

Total cash and investments $    241,682 

 
Investments authorized by the California Government Code and the District's investment 
policy 
 
The table below identifies the investment types that are authorized for the District by the 
California Government Code (or the District's investment policy, where more restrictive). The 
table also identifies certain provisions of the California Government Code (or the District's 
investment policy, where more restrictive) that address interest rate risk, credit risk, and 
concentration of credit risk. 

 
 

Authorized investment type
Maximum 
maturity

Maximum 
percentage of 

portfolio

Maximum 
investment in one 

issuer
U.S. Treasury Obligations 2 years 75% None
U.S. Agency Securities 2 years 75% None
Certificates of Deposit 2 years 30% None
Savings Accounts N/A 85% None
Money Market Mutual Fund
  (U.S. Treasury) N/A None 10%
Ventura County Pooled
  Investment Funds N/A 30% None
Local Agency Investment
  Fund (LAIF) N/A 100% $50,000,000  
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County of Ventura 
Fillmore-Piru Memorial District 

Notes to Basic Financial Statements 
June 30, 2014 

 
 
Note 2: Cash and investments (continued) 
 
Disclosures relating to interest rate risk 
 
Interest rate risk is the risk that changes in market interest rates will adversely affect the fair 
value of an investment. Generally, the longer the maturity of an investment, the greater the 
sensitivity of its fair value to changes in market interest rates. One of the ways that the District 
manages its exposure to interest rate risk is by purchasing a combination of shorter term and 
longer term investments and by timing cash flows from maturities so that a portion of the 
portfolio is maturing or coming close to maturity evenly over time as necessary to provide the 
cash flow and liquidity needed for operations. 
 
Information about the sensitivity of the fair values of the District's investments to market interest 
rate fluctuations is provided by the following table that shows the distribution of the District's 
investments by maturity. 
 

12 or less 13 - 24 25 - 60
More than 

60

164,192$     -$        -$        -$        

Investment type

Remaining maturity (in months) 

Local Agency Investment 
   Fund (State Pool)

 
Investments with fair values highly sensitive to interest rate fluctuations 
 
The District has no investments that are highly sensitive to interest rate fluctuations (to a greater 
degree than already indicated in the information provided above). 
 
Disclosures relating to credit risk 
 
Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the 
holder of the investment. This is measured by the assignment of a rating by a nationally 
recognized statistical rating organization. Presented below is the minimum rating required by 
(where applicable) the California Government Code, the District's investment policy, or debt 
agreements, and the actual rating, as of fiscal year end, for each investment type. 
 

rating disclosure AAA AA Not rated

Local Agency Investment 
   Fund (State Pool) N/A -$         -$       -$       164,192$       

Investment type
Rating as of fiscal year end

 Minimum 
legal

Exempt 
from
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County of Ventura 
Fillmore-Piru Memorial District 

Notes to Basic Financial Statements 
June 30, 2014 

 
 

Note 2: Cash and investments (continued) 
 
Concentration of credit risk 
 
The investment policy of the District contains no limitations on the amount that can be invested 
in any one issuer beyond that stipulated by the California Government Code. The District has no 
investments in any one issuer (other than U.S. Treasury securities, mutual funds, and external 
investment pools) that represent 5% or more of total District investments. 
 
Custodial credit risk 
 
Custodial credit risk for deposits is the risk that, in the event of the failure of a depository 
financial institution, a government will not be able to recover its deposits or will not be able to 
recover collateral securities that are in the possession of an outside party. The custodial credit 
risk for investments is the risk that, in the event of the failure of the counterparty (e.g., broker-
dealer) to a transaction, a government will not be able to recover the value of its investment or 
collateral securities that are in the possession of another party. The California Government 
Code and the District's investment policy do not contain legal or policy requirements that would 
limit the exposure to custodial credit risk for deposits or investments, other than the following 
provision for deposits: The California Government Code requires that a financial institution 
secure deposits made by state or local governmental units by pledging securities in an 
undivided collateral pool held by a depository regulated under state law (unless so waived by 
the government unit). The fair value of the pledged securities in the collateral pool must equal at 
least 110% of the total amount deposited by the public agencies. California law also allows 
financial institutions to secure the District's deposits by pledging first trust deed mortgage notes 
having a value of 150% of the secured public deposits. 
 
As of June 30, 2014, the District maintained no deposits with financial institutions in excess of 
federal depository insurance (FDIC) limits. 

 
Investment in state investment pool 
 
The District is a voluntary participant in the Local Agency Investment Fund (LAIF) that is 
regulated by the California Government Code under the oversight of the Treasurer of the State 
of California. The fair value of the District's investment in this pool is reported in the 
accompanying financial statements at amounts based upon the District's pro-rata share of the 
fair value provided by LAIF for the entire LAIF portfolio (in relation to the amortized cost of that 
portfolio). The balance available for withdrawal is based on the accounting records maintained 
by LAIF, which are recorded on an amortized cost basis. 
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County of Ventura 
Fillmore-Piru Memorial District 

Notes to Basic Financial Statements 
June 30, 2014 

 
 

Note 3: Capital assets 
 

All capital assets are valued at historical cost or estimated historical cost if actual historical cost 
is not available. Contributed capital assets are valued at their estimated fair value on the date 
contributed. The capitalization policy of the District is to capitalize all capital assets with a cost 
of $5,000 or more. 
 
The purpose of depreciation is to spread the cost of capital assets equitably among all users 
over the life of these capital assets. The amount charged to depreciation expense each fiscal 
year represents that fiscal year's pro rata share of the cost of capital assets. 
 
Depreciation of all capital assets is charged as an expense against operations each year and 
the total amount of depreciation taken over the years, called accumulated depreciation, is 
reported on the statement of net position as a reduction in the book value of capital assets. 
 
Capital asset activity for the fiscal year ended June 30, 2014 was as follows: 
 

Beginning Ending
balance Additions Deletions balance

Governmental activities:
Capital assets, being depreciated:

Improvements to land $     14,813 -$          -$          14,813$      
Buildings      201,863 -            -            201,863      
Furniture, fixtures, and equipment      221,568 -            -            221,568      

Total capital assets, being depreciated      438,244 -            -                  438,244 

Less accumulated depreciation for:
Improvements to land      (14,411) (401)          -            (14,812)       
Buildings    (201,863) -            -            (201,863)     
Furniture, fixtures, and equipment    (115,488) (7,927)       -            (123,415)     

Total accumulated depreciation    (331,762)       (8,328) -                (340,090)

Governmental activities capital assets, net $   106,482 $    (8,328) -$          $      98,154 

Depreciation expense was charged to the following function of the District:

Community development 8,328$      
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County of Ventura 
Fillmore-Piru Memorial District 

Notes to Basic Financial Statements 
June 30, 2014 

 
 
Note 4: Defined benefit pension plan - PERS 
 
Plan description 
 
The City of Fillmore contributes to the State of California Public Employees Retirement System 
(PERS), a cost-sharing, multiple-employer public employee retirement system that acts as a 
common investment and administrative agent for California cities which participate in this 
retirement plan. 
 
All full-time and certain part-time City of Fillmore employees who operate the Fillmore - Piru 
Memorial District, are eligible to participate in PERS. A detailed description of the plan and 
funding progress can be found in the City of Fillmore's annual financial report. 

 
 

Note 5: Risk management 
 

The District is covered by insurance under the City of Fillmore's insurance coverage. The City of 
Fillmore is a member of the California Joint Powers Insurance Authority (Authority). The 
Authority is composed of 123 California public entities and is organized under a joint powers 
agreement pursuant to California Government Code §6500 et seq. The purpose of the Authority 
is to arrange and administer programs for the pooling of self-insured losses, to purchase excess 
insurance or reinsurance, and to arrange for group purchased insurance for property and other 
lines of coverage. The California JPIA began covering claims of its 2 members in 1978. Each 
member government has an elected official as its representative on the Board of Directors. The 
Board operates through a nine-member Executive Committee. 
 
Each member pays an annual contribution (formerly called the primary deposit) to cover 
estimated losses for the coverage period. This initial funding is paid at the beginning of the 
coverage period. After the close of the coverage period, outstanding claims are valued. A 
retrospective deposit computation is then conducted annually thereafter until all claims incurred 
during the coverage period are closed on a pool-wide basis. This subsequent cost re-allocation 
among members based on actual claim development can result in adjustments of either refunds 
or additional deposits required. The total funding requirement for self-insurance programs is 
estimated using actuarial models and pre-funded through the annual contribution. Costs are 
allocated to individual agencies based on exposure (payroll) and experience (claims) relative to 
other members of the risk-sharing pool. Additional information regarding the cost allocation 
methodology is provided in the City of Fillmore's annual financial report. 
 
There have been no significant changes in insurance coverage from the prior year. During the 
past three fiscal years, the amount of settlements reached has not exceeded the amount of 
insurance coverage. 
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County of Ventura 
Fillmore-Piru Memorial District 

Notes to Basic Financial Statements 
June 30, 2014 

 
 
Note 6: Commitments and contingencies 
 
There are certain claims against the District which have been referred to the District's insurance 
carrier. The District believes that none of these claims will exceed insurance coverage. 
 
Under the terms of federal, county, and state grants, periodic audits are required and certain 
costs may be questioned as not appropriate expenditures under the terms of the grants. Such 
audits could lead to reimbursements to the grantor agencies. If some expenditures were 
disallowed, the District believes such disallowances, if any, would be immaterial. 
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Required Supplementary Information 
County of Ventura 

Fillmore-Piru Memorial District  
Budgetary Comparison Schedule – Special Revenue Fund (General) 

For the Year Ended June 30, 2014 
 
 

Original budget Final budget Actual
Variance with 
final budget 

REVENUES
Property taxes 84,760$             84,760$             91,120$             6,360$               
Special assessments 27,520               27,520               27,712               192                    
Investment earnings -                     -                     451                    451                    
Charges for services 900                    900                    750                    (150)                   
Rents and concessions 35,000               35,000               47,746               12,746               
Youth programs 9,000                9,000               6,450                (2,550)               
Other 5,650                 5,650                 27,016               21,366               

Total revenues 162,830             162,830             201,245             38,415               

EXPENDITURES
Current:

Salaries and benefits 96,962               109,537 106,112             3,425                 
Insurance 17,000               17,000 16,105               895                    
Administrative 5,020                 5,020 3,935                 1,085                 
Professional fees 3,700                 3,700 3,373                 327                    
Repairs and maintenance 24,800               24,800 35,942               (11,142)              
Supplies 11,775               11,775 12,710               (935)                   
Utilities 30,040               30,040 31,955               (1,915)                
Other 1,250                 1,250 1,972                 (722)                   

Total expenditures 190,547             203,122             212,104             (8,982)                

Net change in fund balance (27,717)$            (40,292)$            (10,859)              29,433$             

Fund balance, beginning of year 236,663             

Fund balance, end of year 225,804$           

General

 




